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Abstract: Nonlinear adjustment tests are presented for the error-correction models of two types of transition vectors with
null hypothesis of linear and nonsmooth transition relationship The SupWald type test is adopted for testing the nonlinear
adjustment, and the null asymptotic distribution of which is derived. The approach for simulating the p-values is then
given. A residual bootstrap approximation is also presented. Finally, the simulation shows the desired performance with
finite samples, and specifies the range of application. Applying the proposed methods to the U.S. treasury, we found the

strong evidence for nonlinear adjustment.
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1 5|3 (Introduction)

Al 28 1 U 1T S8 T HE S A0 FE 1) B AR TR |k B
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sition autoregressive, STAR)IL F2, %4 Y 4 |72 Hh
I FH 21 75 Mk R 57 Sy A a1 B A SR 1 OC R ST
19944E Terdsvitral2 I Y T Box-Jenkins i £& 1 i 1] /2
IR 11 S B O A0 1 JEARL, X STARIS B2 58 1 T
RIS AL, 2 B R R R 2R A B
AR Z B ) ARy ). STARGS R A 1) fe Ak 7
2 Krolzig® A Tsay ™ 43 5l X L /R 1] e 3k £ A AL
PR AR TR TR ) A0 TR 52 R, 19 AH 4k 58 Bl T B A 1) i

eAs H H: 2007 —03— 14 A& tekis H #1: 2008—12—03.

P e, BETT WA T R ZE B IE ML, A7 4 H P
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AR 2 1 (1) — BT B B —STVECM, b %55
BRECEL & T R RS R AL 25 T BT ISTVECMZE
TR W R e AN I e B X R I — PP
B Ak 2 1k 755 Ky I —SupWald Aoy 56, F1AH I F ¥ 3
A S, LL Kbootstrap i 25 I HE 7. 78 B UL 52 56
PP 2SS T B 8% (K SupWald Ry 56 (1) 46 56 7K SF KL 4
1M DR AT 22 5, Feh i TR il HYE . & Jm
7 18 i SupWald £ 46 )5 45 T JL 41 35 1 [ 22 23 )
FISTVECMHAE .

2 CHFIEEB R REIRESIEEA (Smooth tran-

sition vector error correction models)
{ay,t € TYh—AmiESTVECMA: 11 k5
SEI TR A, 2w T
Az, =A'X, 1+ )\/thl(ﬂ) ~F(s;7,¢) +e, (D

X, , =01,Az,_,--, Az, ;).

z2(08) = 1=z, = x10— ' xop, FeH I &SI
) o, o m — 14EM &, 478 = Bo, 12 = 2:(0o)-
BUAEX, ((B)hkx14Em &, Hhk = Im+1, &%
FEFE AR ke x mY4EFE FE, A1 x m4Em) &, e, hm x 14
) 7 PRI BRI 7 ZEH B Y = E(e4e)}).

R R (s y, o) MO T AR s MR 2
$(v, c). logistic ¥ #% p& O FEHUH % vk B4 Lt
GRS, 21— logisticF 75 bR BRI R B0 B8 R 2

F(si;7,¢) = {1+exp[—y(s;—c)]} ,v>0, (2)

F(s;;v,¢)=1—exp[—(s; —¢)?,7 > 0. (3)

MEEXQMAQG) IS H R E L, 8o/
) 24 . R b, 6T E2), My = O, H RN
ANAAE; My — oolth, F(sy;vy,¢) — 1{s; > 1}, I
FL{- A P eR L, B AR T PR ) R RS IR
M (vector error correction model, VECM). X T 2(3),
Yy = O, B BN AAELE; My — oolif, FLAY
A 187 A4 i 26 1 VECML %6 7% 1 18 A7 AE 22 5K 2 B e
SEmin(s;) < ¢ < max(sy). HBALFs,—KFE
IS 6] 3 510 J 200 PR — A bR 5 (P A e ) — AN A
B Wis, = 21(8), 51 = |2 (). AR BIE
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BT =Y SR, AR S IR A S B 2 A
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(7, ) MOLSA TF. Z 8 (v, o) Py Eky > 0, i
R R XA S S, Bk, o St FL R AT —
AT A2 SRR 1 A e *@iﬁ*$ﬂﬁl¥l§ﬁf&)ﬁ
By = £ (), v € (0,1). TRy = o=
W = vi(€ [vig,viv] € (0,1)) — (€ [ve,w] C
RT). ZHcE KO < P(z1(08) < ¢) < 1, idvy, =
P(z1(B) < ¢), WP~ : vy(€ [var,ver] C (0,1))
— ¢( € [er,ev] € RY). WS HUE X AT =
Yz, 0] X [er,cul, V = [vig, viv] X [var, vau].

3 STVECM i B ALt Tibootst-

rapfi % (Bootstrap testing for smooth tran-

sition nonlinearity)
3.1 SupWald K% 47t & (SupWald test statistic)

WaldS 6 56 2 — 8 H T 56 2k M VECM iR
WS RIRK R E R R A&k okt R
TR SRR R TTIE BN
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vec((F(, o) P-1F(,0) " (F(, o P-1€)) x
(F(, o P-1Fh0) ™ @ Z(y,0)] 7" x

vec((F(; o P-1F(.0) " (Fl, o P-160)) =

tr{(F’ P_lei’(%0)71/2)’(F('%C)P_lF(%C))*1><

(v:¢)
(F(I,Y,C)P,1€E(’}/, C)_1/2)}‘



%5

SRS AP RS 1) iR 2 B IE R ME T Y bootstrap R 501

R Gt B (y, o) 48 8 N AL I ZE v &
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DAL R G M A I e o]

SupWald = sup Wald, (v, ¢). 4
(v,0)€T
3.2 it 53 AR (Asymptotic distribution)

B R (L) SRR % £k EVECM: Az, = C(L)e,

n] fH Engle-Granger % 71s & # & 78 4 w1 b JE K

z, = C(1) iei + C*(L)ey, 2 = B'C*(L)ey, H
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I, WE R AR I R b — B AL A

FE 1 B Y (1 B AL A I 1 AR o R 1 A AR R
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3) > k|G < o0
k=1
4) sup |0 < oo
0o
5) Fy(v) E8n]F, sup I sup |F!(v)]|2 < oo.
veE

B ¥ 1)~4) fiiiElogisitc’ 7% ek £ 45 2 75 iR
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1
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0
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w? fo B(v)B'(v
T (0) — f:W(v) = wB,(v), B(v), By (v) 1[0, 1]
bR HELYE 7] Browniz 2. 21t IE1S SupWald 4t
T PRSI, kR
3.3 Rl pfE(Asymptotic p-value)

75 BISTVECMAS 56 BT Bk 40 1 18 e B A de
WK R, AREI S A RPN, RSt
se AE BRI, 2B il B 2% W AE, I DX BLR A
Bk ZEbootstrap /7 125 Sk AR AU A 56 48 v & Kp(E. B
RN La.d. (R BR 25 U B, L RRAE, SE 1T B4 T
A5 AR i 2B B 18] &), [T bootstrap b AR, T 5 5%
Z=bootstrapFE A T IR I G 1 5, il IR TR
BEREACTT A 30 G v B (4) K E 23 B ED A p .

4 FERLSZE (Simulation)

A /N5 A H]Monte CarloE 56 i 97 SupWald#6: %
(A BRAEA I 5, B % %2 Sup Wal d A 36 1R 56 /K - 5
DAL A0, S0 vh 2 I TR) 7 51 R 4E R HUm. = 2,

(3 KIPISESupWaldkr g e vt et 7% &

U1

1—’[)1’
1L = 1-— Mu = 005,

Vor, = 1— Vouy = 010,
Wald2 £ % 48 v & 11 b B {ESupWald¥g — 4 %
VI A% S AT, AN R 20 T B IS DL R,
2 LT PR A
A.’L‘t =
p+I" Az 1+ Nz (B)F (ze-1(8);7, ¢)+ee, (T)

Horp
()\17)\2)/7
zi-1(0) = x1e + B'war, €1 = (14, €21),

F(2z_1(B); 7y, c)HU—Frlogistic: #% B8 B (2) F 45 $ i
B 3) Mg .
4.1 5K (Size)

h 2 GRG0 e v R K, B AR RS FEE(T)
A = OfF . AR — e ME AL REUDE. FiEu =
0,8 =1, WIRMN (0, 1) 34 i iid. F# 51, PHLD,,

Dy, Dol T

00 —-02 0 —0.2-0.1

00/’ \-01-02)" \ -01-0.2)"
FRILT VIS0 x 50555 s T, K14 Fogistic
7% bR H(log) RN 5 B 7 oK £ (exp) ) W ' SupWald
46 K ADFES 46 71 7K ¥ 5% F110% B 46 485, 1
B — AN UL E B 1 SupWald 4t 1 7= Flibootstrap s
FApfE. K 1K T PRI SupWald4 11 & 1B pfiE /&

Ty = (x1t7x2t)/7 A=

A JE T B = 0, HU100RI2504 B AR A 25 & S TAH B RSB,
% 1 SupWald# e 7K-F
Table 1 Size of SupWald tests
10% 5%
Iy In I Iy In Iy
ADF 0.089 0.098 0.100 0.045 0.054 0.043
n = 100 log 0.092 0.094 0.075 0.037 0.040 0.035
exp 0.092 0.103 0.083 0.036 0.041 0.037
ADF 0.088 0.102 0.120 0.049 0.048 0.045
n = 250 log 0.090 0.095 0.080 0.040 0.045 0.038
exp 0.094 0.094 0.090 0.048 0.043 0.038
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4.2 KD (Power) (125 x 255 73 i_FIEAT, 77K 5% T [ SupWald £

N R eI e v i 1 DL, £ A st
(7). AR, fEp =0, =0,8 = 1. %%
BE(Q2) Q)N S He = 0, B RS H UL
P BB I A ey = vy /(1 — vy)$%vy 23 31EX0.1,0.5,
0.9Z:3F 5 1, TN = ON BEAYEE RS 3N A A7F
76, Z A H—0.2, —0.5, —0.8, \g = 0. ERETV

6 8 vk 1K D Rt L2 7. %% R27] 4N, Sup-
Waldker 56 1) 45 48 5 ¢ T A3 5, o3 ok, B OG
Ty IR . v B L0 1, STVECMugh K i 16
L MEVECM, JI 8l SR PE A 1 78 70 KA e 56
H A RON. TR o1 IR KIS, S logistic 7 of £
() SupWald HIWaldo %t v 5 A Be X DR iR .

A 2 SupWald#F=Waldo#a 5 7 3L
Table 2 Power of SupWald and Waldy tests

A\Ul

log exp

0.1

0.5 0.9 0.1 0.5 0.9

(-0.2,0) 0.258
(-0.5,0) 0.721
(-0.8,0) 0.896
(-0.2,0) 0.302
(-0.5,0) 0.816
(-0.8,0) 0.969

SupWald
n=100

VWﬂdO

0.119 0.103 0.440 0.516 0.553
0314 0.208 0.818 0.876 0.866
0.559 0313 0947 0934 0.877
0.165 0.115 0556 0.712  0.796
0489 0406 0.891 0.944 0.908
0.796 0.535 0.996 0.989 0.940

(-0.2,0)
(-0.5,0)
(-0.8,0)
(-0.2,0) 0.515
(-0.5,0) 1.00
(-0.8,0) 1.00

0.449
0.998
1.00

SupWald
n=250

Waldg

0.190
0.781
0.953
0.358
0.873

1.00

0.154
0.293
0.472
0.227
0.378
0.513

0.607
0.978
1.00
0.870
0.989
1.00

0.694
1.00
10.00
0.881
1.00
1.00

0.758
0.979
0.998
0.900
0.994
1.00

5 SEfI(Illustration)

AifF 5 5 18] ] 2 25 0 2 %6 2 ) 2 A A7 AE T T BR (7]
FHIE AR PR A S4E(Evx), 104 (tnx) F1304E (tyx)
111977453 H 120054512 7 [F FE 25 19 H % #¢
A, 3464 £ 1 AR H www.yahoo.comllf £8),
Bl 145 T Jsiah s .

18 T T T T T T
16
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N A N

1 1 1
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K1 s
Fig. 1 Data plots

P H s W 4L Al tnx—tyx, fvx—tyx Fllfvx—tnx —
A V= TR o = N ) S B O S = I v L
ik ADFAS 56 73 H 33X 37 [ 22 27 W 2 26 vh 3 5 A IR
RrAR, e 0] B B 23 (P3P Al A5 B AT AE I e 75

Ak 2 P 5 5% R HEATBICHE I 5 B 1 SupWald
5, 7E7KF5% F, H) FH10007Kbootstrapti fil 1 5
SupWald 4t v 12 U5 BApfH, 45 A 2% BI3Fh 4 45 (1) A
FUp(EI/NT-280.005. R HS2 AT 2 [0 347 A
T AR R A K &R, STVECMEI A v 0L 1
23, TR IRA S tHlogisticF 7% pR 5T

% 3 STVECM 4%t
Table 3 Estimation of STVECM

A N vy c
tnx -0.007 -0.256 0.446 0.791 571 0.200
tyx -0.008 -0.074 0.230 0.579
fvx  -0.005 -0.107 0.399 0.676 335 0290
tyx -0.008 0.002 0.115 0.421
fvx  -0.005 -0.202 0440 1.37 6.63 0.080
tnx -0.008 -0.022 0.159 1.02

6 /M4i(Conclusion)

ASCg T R T R RO FISTVECM
O A AE T e A AR LR I 79 5% &R 1) SupWald
gevb R 6, JF gy A N I 2 A B iR,
A Fiibootstrap /i A5 483 8L 48 v & Wpfh, Jf 45



504 oW s N M

06 %5

i SupWald %t VI 2 K 56 (1) 38 FH Y [l o 75 1E— 20
HF 50 3 A% bR 0 rh 1) TR R 4 Dk AR 0 TR AR TR 36
[FISTVECMI B [F] R RS 56 7 vk, FHadk— 28 ) Ak
R N, Wlogistic e 7% R EHE) Bn i1 TE 1
BTG, LIS S B v B R 5 51, IXIE
SEAEE I Z TP I i)
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